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7KH\�ERWK�ZDQW�)5(('20� 

2XU�9RLFH��7KH�%DPILHOG�$GYLVRU\�3ODQQLQJ�&RPPLV�
VLRQ�DGYLVHV�WKH�5HJLRQDO�'LVWULFW�RQ�PDWWHUV�DV�UH]RQ�
LQJ��YDULDQFH�DSSOLFDWLRQV��VXEGLYLVLRQV��DQG�&URZQ�
OHDVH�UHIHUUDOV��,PSRUWDQW�6WXII��/RFDOO\��PHPEHUV�DUH�
HOHFWHG�DW�&RPPXQLW\�$IIDLUV�PHHWLQJV��EXW�UHFHQWO\��
VRPH�KDYH�EHQ�DSSRLQWHG�E\�RXU�5HJLRQDO�'LUHFWRU��
%RE�%HFNHWW��3UHVHQWO\��0D[�6DODPRQ��-DQH�0RUUL�
VRQ��5DH�+RSNLQV��-�3��+DVWH\��-RKQ�0DVV��&KDLU���
.HYLQ�0F$XJKWULH��%ULDQ�0F.D\��*OHQ�%DOOPDQ��DQG�

6DOO\�0ROH�DUH�PHPEHUV��
0HHWLQJV�DUH�RSHQ�WR�WKH�
SXEOLF��$QG�RQFH�WKH�PLQXWHV�
DQG�UHFRPPHQGDWLRQV�KDYH�
EHHQ�UHFHLYHG�E\�RXU�5H�
JLRQDO�'LUHFWRU��%RE�%HFN�
HWW��DQG�WKH�$&5'�SODQQLQJ�
ERDUG��WKH\�ZLOO�EH�DYDLODEOH�
WR�WKH�SXEOLF��:KHQ�WKH�SUH�
VHQW�FKDLU�ZDV�DVNHG��KRZ�
ORQJ�KDYH�\RX�EHHQ�&KDLU��
-RKQ�UHSOLHG��³,�FDQQRW�UH�
PHPEHU�KRZ�ORQJ�,�KDYH�

EHHQ�RQ�WKH�$3&�RU�DV�&KDLU� �,�HVWLPDWH�DW�OHDVW����
\HDUV� �3HUKDSV�WKH�PRVW�IDFWXDO�DQVZHU�LV��WRR�
ORQJ�´��:H�GR�QRW�WKLQN�VR��-RKQ���$QG�ZKHQ�-RKQ�ZDV�
DVNHG�DERXW�WKH�HIIHFWLYHQHVV�RI�$3&�LQ�SURWHFWLQJ�WKH�
LQWHUHVW�RI�WKH�FRPPXQLW\��KH�UHSOLHG��´2XU�DGYLFH�LV�
PRVW�RIWHQ�IROORZHG�RU�OHDGV�WR�FKDQJHV���FRPSURPLV�
HV�����LW�ZRXOG�EH�D�VDG�GD\�LI�WKH�$3&�ZDV�DERO�
LVKHG� �:H�DUH�D�XQLTXH�FRPPXQLW\�DQG�ZH�RIWHQ�UH�
TXLUH�VROXWLRQV�WKDW�GR�QRW�FKHFN�DOO�RI�WKH�ER[HV���
%DPILHOGHUV��RXU�QHZ�]RQLQJ�E\-ODZ�LV�QHDULQJ�FRPSOH�
WLRQ�DQG�HYHU\RQH�VKRXOG�UHYLHZ�LW�DQG�VXEPLW�DQ\�ILQDO�
LGHDV�DQG�FRQFHUQV� �(VSHFLDOO\�UHJDUGLQJ�PRRU�
DJH�´�/��'UXHKO��3KRWR�RI�-RKQ�0DVV�E\�0��3KLOOLSV 

%DPILHOG¶V�GROGUXPV��2YHU�D����\HDU�UHLJQ��-DFN�
3XUG\�FRQWUROOHG�VRPH����%DPILHOG�SURSHUWLHV��LQ�
FOXGLQJ�PRVW�EXVLQHVVHV��7KHUH�ZDV�WKH�SURPLVH�RI�
���0�IRU�GHYHORSPHQW��EXW�SURJUHVV�ZDV�QRW�UHDO�

L]HG��'XULQJ�WKLV�SHULRG��WKH�$3&�
IDFHG�QXPHURXV�UHTXHVWV�IRU�]RQLQJ�
YDULDQFH��PRVW�ZKLFK�GHDOW�ZLWK�FUH�
DWLQJ�PDQ\�VPDOO�ORWV�IURP�RQH�ODUJH�
RQH��7KLV�ZRXOG�QRW�EH�LQ�%DPILHOG¶V�
LQWHUHVW�DQG�RXU�$3&�KDG�RXU�EDFN��
)RUWXQDWHO\��WKH�+XX-D\-DKW�SXU�
FKDVHG�WKH�3XUG\�SURSHUWLHV�LQ������
DQG�ZH�KDYH�EHHQ�RQ�DQ�XSKLOO�
FKDUJH�HYHU�VLQFH��/��'UXHKO��SKRWR�
-DFN�3XUG\�DGGUHVVLQJ�����%DP�
ILHOGHUV���0DUFK��������VHH�71%�LV�
VXH����IRU�IXOO�UHSRUW��� 

)HEUXDU\�$IIDLUV��VKDUHG�E\����IRONV��ZDV�ULFK��7HUL�)RQJ�
$&5'�&KLHI�)LQDQFLDO�2IILFHU��SUHYLHZHG�WKH�%DPILHOG�����-
�����)LQDQFLDO�3ODQ��VHH�EDPILHOGHU�FD�IRU�IXOO�SUHVHQWDWLRQ���
VRPH�KLJKOLJKWV��%DPILHOG¶V�SRSXODWLRQ�LQFUHDVHG�IURP�����LQ�
�����WR������LQ�������PDNHV�RQH�GL]]\��DQG�$QDFOD�IURP����
WR�����LQ�WKH�VDPH�SHULRG��3URSHUW\�WD[HV�PD\�EH�H[SHFWHG�WR�
LQFUHDVH�E\�����RYHU�ODVW�\HDU�������WR�������IRU�D�����.�
DVVHVVHG�SURSHUW\—LI�WKHUH�LV�VXFK�D�WKLQJ�LQ�%DPILHOG����
6RPH�FRPLQJ�ELJ�LWHPV��ZHVW�VLGH�ILUH�KRXVH�����.�LQ�������
%DPILHOG�SODQQLQJ�����.�LQ�������'DQLHO�6DLOODQG��WKH�QHZ�
&$2�RI�$&5'�ZDV�LQWURGXFHG��6HDQ�5RJHUV��%06&��QRWHG�
ILHOG�WULSV�DQG�D�IXOO�VXPPHU�SURJUDP�DUH�RQ��7KH�8��9LF�VWX�
GHQWV�LQYROYHG�LQ�WKH�WUDJLF�EXV�FUDVK�ZLOO�UHWXUQ�IRU�D�ILHOG�WULS�
RQ����$SULO��&KULV�'RQLVRQ�GHFODUHG�0XVLF�E\�WKH�6HD�RSHQ��
ZLWK�FRQFHUWV�IURP���-���-XO\��<LSSLH��5RELQ�6FKPLWW��ILHOG�
WULSV�WR�R\VWHU�UHDULQJ��DQG�VDOPRQ�KDWFKHU\�DUH�SODQQHG��1R�
NHOS"���)DOO�HQUROOPHQW�HVWLPDWHG�DW����VWXGHQWV��&KULVWLQH�
*UXPDQ�DVNHG�WKDW�OHWWHUV�RI�VXSSRUW�RI�%&6$�SURJUDPV�EH�
VHQW�WR�6'�����.HLWK�:\WRQ��+DUERXU�$XWKRULW\��QRWHG�WKH�
)LVKHUPDQ¶V�0DULQD�LV�IXOO\�ERRNHG��WKLV�GRHV�QRW�ERGH�ZHOO�
IRU�YLVLWRUV����6KHU\O�0DVV��%DPILHOG�3DUNV��5KLDQQRQ�5LFK�
DUGV�ZLOO�FRQWLQXH�LQ�������-DNH�:HQVWRE�DQG�/DNH�%XWOHU�
ZLOO�UHSODFH�ROG�IORDW��3DUN�UDWHV�ZLOO�LQFUHDVH�����+HDWKHU�
3HWHUVRQ��+HDOWK�&OLQLF��QRWHG�&29,'�KDV�FRPH�WR�%DPILHOG��
EXW�QRW�DV�EDG�DV�JRVVLS�ZRXOG�KDYH�LW��&29,'�VKRWV�ZLOO�EH�
JLYHQ����0DUFK��7KH�3RUW�$OEHUQL�0HQWDO�+HDOWK�WHDP�PD\�EH�
FRPPXQLFDWHG�ZLWK�WKURXJK�WKH�FOLQLF��0DUQLH�0F$XJKWULH��
&��RI�&��VDLG�WKH\�DUH�FRQVLGHULQJ�D����KRWHO�WD[�WR�VXSSRUW�
ORFDO�PDUNHWLQJ��D�����RI�KRVWLQJ�XQLWV�QHHG�WR�VLJQ�RQ��%RE�
6FKPLWW��(PHUJHQF\�3ODQQLQJ���WKUHH�QHZ�YROXQWHHUV�LQ�WUDLQ�
LQJ��PRQWKO\�PHHWLQJV�ZLWK�$&5'��3KLO�/DYRLH��%9)'���
FKHFN�ILUH�UHJXODWLRQV�EHIRUH�RXWVLGH�EXUQLQJ��+)1�&KLHI�
5REHUW�'HQQLV�UHSRUWHG����QHZ�KRXVLQJ�XQLWV�DUH�QRZ�FRP�
SOHWH��$�SOD\�ILHOG�DQG�FRPPXQLW\�FHQWUH�DUH�SODQQHG��0RYLQJ�
DKHDG�RQ�UHXQLWLQJ�IRVWHUHG�FKLOGUHQ�ZLWK�WKHLU�IDPLOLHV��-DQ�
7HYHUVKDP��:HVW�3DUN�����.�DFTXLUHG�DQG����.�SHQGLQJ�IRU�
SDUN�SURMHFWV��-DPLH�:LOORFN��$FWLYH�7UDQVSRUW�SURMHFW��KDV�
UHFHLYHG�D�%DPILHOG�*UDQW-LQ-DLG�RI�������IRU�SODQQLQJ�WUDLOV�
DQG�GRFNV��&RPPXQLW\�VXUYH\�RI�QHHG�ZLOO�EH�UHOHDVHG��/��
'UXHKO��DEVWUDFWHG�IURP�-��7HYHUVKDP¶V�XQRIILFLDO�PLQXWHV���� 

2XU�/LTXLG�:DVWH�)DFLOLW\¶V��
³)LUVW�IOXVK��ULEERQ�FXWWLQJ�ZLOO�EH�
DURXQG�WKH�WKLUG�ZHHN�RI�$SULO��
6WD\�WXQHG��7KHUH�LV�FRQVLGHUD�
EOH�FXULRVLW\�DV�WR�ZKR�PD\�KRRN�
XS�DQG�KRZ�PXFK�KRRN�XS�ZLOO�
FRVW��/��'UXHKO�� 
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7KH�.HOS�9LQH��
ZKHUH�µIDFWV¶�DUH�
IRUPHG�	�VHQW�
IRUWK� 

  

5\DQ�7RVR�LQ�
KLV�0RELXV�

.HOS�SLFNHUV�EHZDUH��8��9LF�VFLHQ�
WLVWV�GHWHFWHG�D�URJXH�ZDYH�LQ�1RYHP�
EHU������GDWD�IURP�RIIVKRUH�%&�VHQ�
VRUV��7KLV�ZDYH�ZDV������P�KLJK�
�WKLQN��-VWRU\�KLJK�EXLOGLQJ���7KLV�ZDV�
DERXW��;�WKH�VXUURXQGLQJ�ZDYH�
KHLJKWV�DQG�WKH\�FODVVLILHG�LW�DV�D�
RQFH�LQ������\HDU�ZDYH���/RFDOO\��RQ�
���-XQH�������(GGLH�-RKQVRQ¶V�.D-
.D-:LQ�ZDV�IOLSSHG�E\�VXFK�D�ZDYH�LQ�
IURQW�RI�WKH�%HDOH�OLJKWKRXVH��(GGLH��
ZKR�ZV�WUDSSHG�XQGHUZDWHU��DQG�FUHZ�
ZHUH�VDYHG�ZKHQ�WKH�OLJKW�NHHSHU�
KHDUG�WKHLU�ZKLVWOH��VHH�71%�LVVXH����
IRU�IXOO�UHSRUW���/��'UXHKO������ 

6XH�(YDQV��GHSDUWV��6XH�VDLOHG�LQWR�%DPILHOG�ZLWK�
KHU�SDUWQHU�DQG�WZR�FKLOGUHQ��-DPLH�DQG�$VK��6KH�
VROG�%DPILHOG�SURSHUWLHV�IRU�D�IHZ�\HDUV��1HHGLQJ�
PRRUDJH��VKH�GLVFRYHUHG�0F%D\�/RGJH�DQG�VWD\HG�
IRU�RYHU����\HDUV��6KH�ZDV�D�JUHDW�FRRN�DQG�KRVW�
DSSUHFLDWHG�E\�DOO��6XH�ZDV�SDUW�RI�WKH�/RGJH�IDPLO\��
6KH�OHIW�WKH�ORGJH����6HSWHPEHU������DQG�SDVVHG�
RQ�WKH���QG�RI�'HFHPEHU�������:(�0,66�<28�68(�
DQG�NQRZ�WKDW�\RX�ZLOO�IRUHYHU�EH�LQ�SHDFH��&KHU\O�
0F.D\��0F.D\�%D\��VHH�EDPILHOGHU�FD�IRU�&KHU\O¶V�
IXOO�DFFRXQW���3KRWR��&KHU\O�0F.D\��/���6XH�(YDQV�
DQG�0HODQLH�0F.D\� 

2XW�RI�WKH�DVKHV�RI�QHJOHFW��7KH�EXLOGLQJ�ZKLFK�
EHFDPH�WKH�%DPILHOG�,QQ�ZDV�EXLOW�LQ�WKH�HDUO\�
����V�DV�D�&XVWRPV�EXLOGLQJ�DQG�&DQDGD�3RVW��
SOXV�DFFRPPRGDWLRQ�IRU�WKH�&XVWRPV�2IILFHU�DQG�
IDPLO\��5REHUW�0F9LH�6U��ZDV�WKH�ODVW�IXOO-WLPH�FXV�
WRPV�RIILFHU��7KH�*UHHQ�%URWKHUV�FRQYHUWHG�LW�LQWR�
DQ�LQQ��,W�VHUYHG�DV�WKH�ILUVW�%DPILHOG�0DULQH�6WD�
WLRQ�VWXGHQW�GRUPLWRU\�LQ������ZKHQ�PDULQH�FODV�
VHV�ZHUH�KHOG�LQ�WKH�%&�3DFNHUV�VWRUH��QH[W�WR�WKH�
&RDVW�*XDUG��/DWHU�RZQHUV�RSHUDWHG�LW�DV�D�SURSHU�
LQQ��$W�RQH�SRLQW�%RE�+RSH�ZDV�D�JXHVW��-DFN�
3XUG\�ERXJKW�LW��
VWDUWHG�UHQRYD�
WLRQV��WKHQ�DEDQ�
GRQHG�LW��$�JURXS�
RI�IULHQGV�SXU�
FKDVHG�LW�LQ�������
WR�WKH�JUHDW�MR\�RI�
WKH�FRPPXQLW\��
6KDUHKROGHU�
%UXFH�3RZ�KDV�
EHJXQ�WKH�UHVWR�
UDWLRQ��HVWLPDWHG�WR�WDNH���\HDUV��+XJH�HYLGHQFH�RI�
WKLV�FDQ�QRZ�EH�VHHQ�–�WKH�QHZ�URRI�DQG�VLGLQJ��1R�
ORQJHU�DUH�WRXULVWV�DUULYLQJ�RQ�WKH�/DG\�5RVH�JUHHW�
HG�E\�D�GLODSLGDWHG�ROG�EXLOGLQJ��WKHLU�ILUVW�LPSUHV�
VLRQ�RI�%DPILHOG��7KH�FRPPXQLW\�RI�DSSUR[������
SHRSOH�JUHHW�WKLV�GHYHORSPHQW�ZLWK�UHVSHFW�DQG�
MXELODWLRQ��)RU�PRUH�LQIRUPDWLRQ��WKHUH¶V�D�OHWWHU�
IURP�VKDUHKROGHU�'U�%UDQNR�3DOFLF�IURP�9DQFRX�
YHU��RQ�ZZZ�EDPILHOGHU�FD��+HDWKHU�:DVKEXUQ��
3KRWR�E\�0DUF�3KLOOLSV� 

7KDQN�\RX��$P\��$�&29,'�OXQFKHRQ�
ZDV�KHOG�LQ�3RUW�'HVLUH��FHOHEUDWLQJ�
$P\�0F&RQQHOO¶V���\HDUV�DV�RXU�
)LVKHULHV�'RFN�0DQDJHU��$V�WKDQNV��
$P\�UHFHLYHG�D�VLOYHU�6SLULW�%HDQ�FUH�
DWHG�E\�1RUPDQ�6HDZHHG�DQG�DQ�
VLJQHG��FDUG�IURP�WKH�+DUERXU�$XWKRUL�
W\�GLUHFWRUV��:KHQ�DVNHG�DERXW�KHU�
GRFN�H[SHULHQFHV��VKH�VDLG��³7KH�GRFN�
MRE�ZDV�D�QLFH�ZD\�WR�PHHW�PRUH�OR�
FDOV��DQG�PDQ\�RI�WKH�YLVLWRUV�WR�RXU�
WRZQ�´5��+RSNLQV��SKRWR�E\�0��3KLOOLSV  

:KDW�GR�\RX�JHW�ZKHQ�\RX�SXW�D�
YDQ�DQG�D�EDUJH�WRJHWKHU"�7KH��
)UDQFLV�%DUNOH\�VXEVWLWXWH�WKDW�DV�
VXUHV�WKH�PDLO�JHWV�WKURXJK� 

*DWHG�3DUN�&DQDGD�	�+)1�&DPS�6LWH�
VW\PLH�VHQLRUV¶�3DFKHQD�%HDFK�DFFHVV�� 

)LJKW�IRRG�LQIODWLRQ��
*DUGHQHUV��7KHUH�DUH�
VWLOO�D�IHZ�JDUGHQ�EHGV�
DYDLODEOH�WR�XVH�(PDLO�
�UKRSNLQV#LVODQG�QHW��
RU�SKRQH�PH�DW���������
�����IRU�GHWDLOV��5DH�
+RSNLQV 

1HZV�)ODVK�������������
%DPILHOGHU�FD�KDG�RYHU�
�����YLVLWV�LQ�-DQXDU\ 

/RRN�RXW�$PD]RQ��5\DQ�
7RVR��ZLWK�KLV�ZLIH�&DVVL�
G\�D�EDNHU�DQG�VRQ��5R�
ZDQ�KDYH�VHWWOHG�LQWR�3RUW�
$OEHUQL�IURP�7RILQR��+H�OHIW�
WRZ-WUXFNLQJ��³,¶YH�DOPRVW�
PDGH�LW�WR�%DPILHOG«
VHYHUDO�WLPHV�´�+LV�ORYH�RI�
ERRNV�DQG�KLV�H[SRVXUH�WR�
KLV�PXP¶V�&RKR�
%RRNVWRUH�LQ�&DPSEHOO�
5LYHU�OHG�KLP�WR�FUHDWLQJ�
0RELXV�%RRNV�������$U�
J\OH�6WHHW��$VNHG��DERXW�
WKH�0RHEXV�QDPH��³,
YH�
DOZD\V�OLNHG�WKH�LQILQLW\�
V\PERO�DQG�RQH�RI�P\�ID�
YRXULWH�VHULHV�LQ�P\�WHHQV�
ZDV�5REHUW�-RUGDQ
V�
:KHHO�RI�7LPH�ZKLFK�IHD�
WXUHV�RQH�RQ�WKH�FRYHU�´�
'URS�LQ�DQG�EURZVH—JUHDW�
FKLOGUHQ¶V�VHFWLRQ�LQ�DGGL�
WLRQ�WR�FRQWHPSRUDU\�ERRNV��
LQFOXGLQJ�6X]DQQH�
6LPDUG¶V�)LQGLQJ�7KH�
0RWKHU�7UHH��'LVFRYHULQJ�
WKH�ZLVGRP�RI�WKH�IRUHVW��D�
GDULQJ�KROGLQJ�LQ�WKH�+HDUW�
RI�/RJJLQJ����5\DQ�ZLOO�RU�
GHU�ERRNV�IRU�
\RX�PRELXVERRNVWRUH�FD�
DQG����-���-������7KDQN�
\RX�5\DQ��LW�LV�QLFH�KDYLQJ�
D�ERRN�VWRUH�WKLV�VLGH�RI�
3DUNVYLOOH���/HW¶V�KHOS�5\DQ�
IHQG�RII�WKH�RQVODXJKW�RI�
WKH�%LJ�%R[��/��'UXHKO 


