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(LOHHQ�6FRWW�
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3DUN��,W�IHOW�
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7KH�SHUIHFW�H[FXVH�IRU�
%DPILHOGHUV�WR�JDWKHU�
IRU�WKH�ILUVW�WLPH�VLQFH�
&29,'�DV�D�VFKRRO�
OXQFKHRQ�FHOHEUDWLQJ�
(LOHHQ�6FRWW¶V����WK��
VSRQVRUHG�E\�6DOO\�
0ROH��%&6$���VKHS�
DUG¶V�SLH�E\�-DVO\E�
+DEHUO��71;V�E\�%RE�
%DGHQ�RQ�EHKDOI�RI��
$&5'��6KHU\O�0DVV�RQ�
EHKDOI�RI�%DPILHOG�
3DUNV���/RXLV�'UXHKO�IRU�%DPILHOG�&RPPXQLW\�
KDOO�DQG�D�SRHP�IRU�ROG-WLPH�VDNHV�� 

)RONV�PD\�FRQWULEXWH�WR�WKH�&RPPXQLW\�+DOO¶V�
IXQG�WR�SURYLGH�IRU�VWDJH�DFFHVVRULHV�DQG�LQ�
GRRU�UHFUHDWLRQDO�HTXLSPHQW��7KDQNLQJ�(LOHHQ�
IRU�KHU����\HDUV�DGYDQFLQJ�%DPILHOG��E\�H-
WUDQVIHU�EDPILHOGKDOOGRQDWLRQV#JPDLO�FRP�� 

7KH�3DUNLQJ�LVVXH��,�ZDV�DVNHG�E\�WKH�HGLWRU�WR�ZULWH�D�SLHFH�IRU�WKH�1HZ�%DPILHOGHU�UHJDUGLQJ�WKH�LPSDFW�RI�ZHVW�VLGH�
FRPPHUFLDO�GHYHORSPHQW�RQ�HDVW�VLGH�SDUNLQJ�LVVXHV� �,¶OO�UHVWULFW�P\�FRPPHQWV�WR�FRPPHUFLDO�DFFRPRGDWLRQ�GHYHORS�
PHQW��:K\�PH" �,¶P�WROG�WKDW�³7KLV�VHHPV�WR�KDYH�\RXU�QDPH�DOO�RYHU�LW´�DV�,¶P�WKH�RQO\�%DPILHOG�$3&�YRWH�DJDLQVW�IXU�
WKHU�FRPPHUFLDO�GHYHORSPHQW��HDVW�RU�ZHVW��ZLWKRXW�SDUNLQJ�EHLQJ�DGGUHVVHG��:K\�\RX" �7KRVH�RIIHULQJ�FRPPHUFLDO�
DFFRPRGDWLRQ�RQ�WKH�ZHVW�VLGH�DUH�DQ�LGHQWLILDEOH�FRPSRQHQW�RI�WKH�SDUNLQJ�SUREOHP� �&DSDFLWLHV�DUH�OLVWHG�RQ�\RXU�
ZHEVLWHV� �7KH�DJJUHJDWH�QXPEHU�RI�DFFRPPRGDWLRQV�RIIHUHG�ZHVW�VLGH�UHSUHVHQWV�D�VLJQLILFDQW�SURSRUWLRQ�RI�RXU�SHU�
PDQHQW�SRSXODWLRQ�DQG�DOO�RI�WKH�SDUNLQJ�DYDLODEOH�LQ�WKH�FRPPXQLW\�FRUH� �8QOLNH�GD\�YLVLWRUV�\RXU�FOLHQWHOH�UHTXLUHV�
PXOWL�GD\�����KRXU�SDUNLQJ� �$OO�\RXU�ZHEVLWHV�DGYHUWLVH�IUHH�SDUNLQJ�DQG�LW�VHHPV�WKDW¶V�ZKHUH�\RXU�UHVSRQVLELOLW\�WR�\RXU�
FOLHQWV�DQG�WKH�FRPPXQLW\�HQGV� �7ZR�FRPPHQWV�IURP�ZHVW�VLGH�DFFRPRGDWLRQ�SURYLGHUV�,¶YH�UHFHQWO\�KHDUG�UHJDUGLQJ�
WKH�SDUNLQJ�LVVXH�DUH�DQ�LUUHVSRQVLEOH�³7KDW¶V�QRW�P\�SUREOHP´�DQG�DQ�XQUHDOLVWLF�³�PDQ\�JXHVWV�DUULYH�E\�ERDW´� �3HU�
VRQDO�SURILWV��FRPPXQLW\�SUREOHPV" �1RW�HQFRXUDJLQJ� �7KHUH�LV�KRSH� �2XU�UHJLRQDO�GLUHFWRU�KDV�DSSURDFKHG�WKH�+)1�
UHJDUGLQJ�WKH�XVH�RI�����*UDSSOHU�5RDG�IRU�SDUNLQJ� �,W�LV�DQ�DSSURYHG�XVH�DQG� VXLWHG�WR�WKH�SURSHUW\��ZRXOG�SURYLGH�
HPSOR\PHQW�IRU�DQ�DWWHQGDQW�DQG�D�ZHHG�ZKDFNHU�DQG�JHW����WR����FDUV�RII�WKH�VWUHHW� �7KH�SURSHUW\�LV�XQGHU�DQ�H[SLUHG�
783�DQG�KDV�EHHQ�RUSKDQHG�E\�WKH�$&5'�3ODQQLQJ�'HSDUWPHQW� �,W¶V�DQ�RSSRUWXQLW\�DQG�D�VWDUW�WR�DGGUHVVLQJ�SDUNLQJ�
LVVXHV�LQ�%DPILHOG� �,�VLQFHUHO\�KRSH�WKLV�LQLWLDWLYH�LV�SXUVXHG� �0D[�6DODPRQ��(G��1RWH��,W�VHHPV�XQIDLU�WKDW�HDVW�VLGH�
FRPPHUFLDOV�PXVW�SURYLGH�SDUNLQJ�IRU�WKHLU�JXHVWV�DQG�ZHVW�VLGH�QRW��� 

 $�*5$1'�(9(17—WKH�RSHQLQJ�RI�WKH�$QDFOD�:DVWHZDWHU�7UHDWPHQW�
3ODQW—VWDUWHG�ZLWK�D�SUD\HU�E\�:LVKNH\��³WR�EULQJ�XV�WRJHWKHU�´�7KH�

FHGDU-ULEERQ�ZDV�FXW�E\�6HDQ�5RJHU��%06&��DQG�
%UDG�-RKQVRQ��+)1���6HDQ�REVHUYHG��³:H�WHOO�
VHZDJH�MRNHV�EXW�WKLV�LV�ZKDW�EULQJV�XV�WRJHWKHU�´�
5REHUW�'HQQLV�6U��UHFDOOHG�FUDEELQJ�LQ�WKH�ORFDO�
HHOJUDVV�EHGV�DQG�QRWHG�WKH�HFRORJLFDO�VLJQLIL�
FDQFH�RI�WKH�IDFLOLW\��-RKQ�-DFN�UHPLQLVFHG�FKDVLQJ�
D�IOXVKHG�WR\�GRZQ�WKH�%DPILHOG�EHDFK��FRQFOXGLQJ�
³«DQ�H[DPSOH�RI�KRZ�ZH�FDQ�ZRUN�WRJHWKHU�´�%UDG�

FRQFOXGHG��³+DSS\�(DUWK�'D\�HYHU\ERG\´�DQG�ZH�DOO�ZHQW�RII�WR�D�ILQH�
OXQFK�DW�WKH�PDULQH�VWDWLRQ��/��'UXHKO���3KRWR��6HDQ�5RJHUV��/��%UDG�
-RKQVRQ�FXWWHUV��5REHUW�'HQQLV��5��DQG�*LOPRUH�KROGLQJ�URSH� 

3KRWR��+DPR�'MEROLXP 

*URZLQJ�WRJHWKHU��+XX-D\-DKW�DQG�WKH�$&5'�FHOHEUDWH����\HDUV�RI�
+)1¶V�IXOO�PHPEHUVKLS�RQ�WKH�$&5'��WKLV�ZDV�D�%&¶V�ILUVW����-RKQ�
-DFN�ZDV�WKH�ILUVW�+)1�PHPEHU�DQG�QRZ�KH�LV�&KDLU�RI�WKH�$&5'�
%RDUG��³+XX-D\-DKW�LV�YHU\�SURXG�WR�KDYH�DQ�H[WUHPHO\�JRRG�ZRUNLQJ�
UHODWLRQVKLS�ZLWK�WKH�$&5'�´�H[SODLQV�&KLHI�&RXQFLOORU�5REHUW�-��
'HQQLV�6U��³:H�ZLOO�FRQWLQXH�WR�ZRUN�RQ�LQLWLDWLYHV�WKDW�VXSSRUW�HDFK�RI�
RXU�FRPPXQLW\¶V�GHYHORSPHQW��0RYLQJ�IRUZDUG�ZH�ORRN�IRUZDUG�WR�MRLQW�
O\�ZRUNLQJ�RQ�WKH�.-���LVVXH�´ 

-HUU\¶V�$SULO�:HDWKHU��$SULO�ZHDWKHU�ZDV�
TXLWH�XQVSHFWDFXODU—UDWKHU�FRROLVK�DQG�
ZHW� �$V�RI�WKH���WK RI�$SULO��WKHUH�KDYH�EHHQ�
���GD\V�RI�VRPH�SUHFLSLWDWLRQ� �%LJ�UDLQ�ZDV�
���PP�RQ�WKH��UG DQG����PP�RQ�WKH�
��WK� �7RWDO�UDLQ�IRU�$SULO�ZDV�����PP�
����´�� �1RUPDO�UDLQ�IRU�$SULO�LV�����PP��7HP�
SHUDWXUHV�KDYH�EHHQ�FRRO� �%DPILHOG�KDG����
GD\V�ZLWK�KLJK�WHPSV�OHVV�WKDQ����GH�
JUHHV� �2Q�WKH��WK��RXU�KLJK�WHPS�UHDFKHG����
GHJUHHV� �%XW�ZH�KDG�UHDOO\�QR�VWULQJ�RI�ZDUP�
VSULQJ�GD\V� �:H�GLG�KDYH�RQH�JRRG�ZLQG�
VWRUP�RQ�WKH��UG DQG��WK� �:LQGV�JRW�WR����NP��
-HUU\�%DLUG�RQ�WKH�%HDFK 
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$SULO�$IIDLUV��DWWHQGHG�E\����IRONV��IHDWXUHG�5&03�RIILFHUV�(ULF�5RFKHWWH�DQG�0LNH�7KRPSVRQ��,VVXHV�GLVFXVVHG��
5RDG�MXULVGLFWLRQ��5&03�KDYH�QR�MXULVGLFWLRQ�DV�%DPILHOG�0DLQ�LV�QRW�D�3URYLQFLDO�+LJKZD\��KRZHYHU��WKH\�ZLOO�UHVSRQG�
WR�DFFLGHQWV��$EDQGRQHG�YHKLFOHV��LI�QRW�EORFNLQJ�WUDIILF�DUH�QRW�LQ�WKH�5&03�MXULVGLFWLRQ��2XWGRRU�DOFRKRO�FRQVXPSWLRQ�
ZRXOG�UHTXLUH�WKH�FRPPXQLW\�WR�LGHQWLI\�DQG�VXSSRUW�ORFDWLRQV�LQ�D�SXEOLF�VXUYH\��WKHQ�D�E\�
ODZ�ZRXOG�EH�UHTXLUHG�WKURXJK�WKH�$&5'��&RPPXQLW\�/LDLVRQ�SHUVRQ�LV�D�SRVVLELOLW\��7KH�
5&03�KRSH�WR�KDYH�DQ�LQFUHDVHG�EXGJHW�WKDW�ZRXOG�DOORZ�IRU�WZLFH-PRQWKO\�YLVLWV��
�3UHVHQWO\��WKHUH�DUH�RQO\���RIILFHUV�DYDLODEOH�RXWVLGH�RI�3RUW��7ZR�DUH�GHWHFWLYHV��,I�WKHUH�LV�D�
FDOO�RXW���RIILFHUV�PXVW�UHVSRQG���6DOO\�0ROH��%DPILHOG�&RPPXQXWW\�6FKRRO�$VVRFLDWLRQ��
PXFK�DFWLYLW\�ZLWK�QLJKW�IXQFWLRQV�0RQGD\�WR�7KXUVGD\��PRUH�FRPPXQLW\�VFKRRO�OXQFKHV�
FRPLQJ��DQG�SUH-SOD\�DQG�DIWHU�VFKRRO�JURXSV�XQGHUZD\��6WHIDQ�2FKPDQ��&RPPXQLW\�)RU�
HVW��HDVW-:HVW�FRQQHFWRU�WUDLO�QHDU�FRPSOHWLRQ��:HVW�3DUN�DQG�&RPPXQLW\�+DOO�KDYH�UH�
TXHVWHG������ERDUG�IHHW�RI�OXPEHU��DERXW����WUHHV���$PHOLD�9RV��)LUVW�5HVSRQGHUV��LV�ORRN�
LQJ�IRU�DFWRUV�DQG�PDNH-XS�DUWLVW�IRU�WKH�µUHDOLVWLF�SUDFWLFH�¶��:HVW�3DUN�UHYLWDOL]LQJ�SURMHFW�
�-DQ�7HYHUVKDQ��LV�FRQWLQXLQJ�IXQG�UDLVLQJ�WR�RIIVHW�KLJKHU-WKDQ-H[SHFWHG�FRQVWUXFWLRQ�FRVW�
E\�3LFNOHV�3RVW�DQG�%HDQ��3DUNVYLOOH�DQG�WR�DGG�D�WRLOHW��:HVW�VLGH�WUDLOV��-DPLH�:LOORFN��ZLOO�
KDYH�DVVLVW�RI�8%&�ODQGVFDSLQJ�VWXGHQWV�WR�KHOS�GHVLJQ�EULGJHV��HWF��-RKQ�0DVV�WKDQNHG�
WKH�%9)'�IRU�IOXVKLQJ�URDG�FXOYHUWV��0DLQ�5RDG�LV�GRQDWLQJ������WR�WKH�ILUH�GHSDUWPHQW��7KH�
QH[W�PHHWLQJ�LV�DQ�$*0��/RXLV�'UXHKO��DEVWUDFWHG�IURP�WKH�XQRIILFLDO�PLQXWHV� 

5HVXOWV�RI�WKH�ZHVW�
VLGH�WUDLO�VXUYH\��
����RI�WKH����UH�
VSRQGHQWV�ZHUH�
IURP�WKH�ZHVW�VLGH��
��—����JDYH�IXOO�
VXSSRUW�WR�WKH���
WUDLO�DQG���PRRUDJH�
SURSRVDOV��� 

2XU�+HULWDJH��7KLV�OLWWOH�IORZHU�SDWFK������
ORFDWHG�WR�WKH�OHIW�RI�WKH�0HPRULDO�3DYLOLRQ�
LQ�WKH�(LOHHQ�6FRWW�&HQWHQQLDO�3DUN��ZDV�

UHWULHYHG�IURP�=HQD�
%XUNKROGHU¶V�SODFH�
LQ�*UDSSOHU��QRZ�WKH�
UHVLGHQFH�RI�'ZWDQH�
1RRNXPXV���0DQ\�
RI�=HQD¶V�IORZHUV�
DQG�WUHHV�ZHUH�IURP��

&RXJDU�$QQLH¶V�QXUVHU\��XS�LVODQG��3KRWR�E\�
5DH�+RSNLQV 
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,W¶V�JRRG�WR�VHH�
WKH�VWXGHQWV�
EDFN��$IWHU���
\HDUV���WKH�PD�
ULQH�VWDWLRQ�3XE�
OLF�(GXFDWLRQDO�������
3URJUDP�LV�EDFN�
XS�DQG�UXQQLQJ��� 

7KHVH�EXUQ�SLOHV�RI���
IRUHVWU\�LQGXVWULDO�ZDVWH�
ZLOO�UHOHDVH�����NJ�����
FDUERQ�GLR[LGH�SHU�NJ�
ZRRG�EXUQHG��:KDW���
RWKHU�LQGXVWU\�FDQ�����
SROOXWH�ZLWK�LPSXQLW\"���
/��'UXHKO 

&RQJUDWXODWLRQV��:HGQHVGD\�$SULO���WK WKH�+RXVH�RI�+XX-D\-DKW�LQ�
SDUWQHUVKLS�ZLWK�WKH�8QLYHUVLW\ RI�9LFWRULD¶V�$QWKURSRORJ\�'HSDUWPHQW�
KRVWHG�LWV�ILUVW�'RFWRUDO�'HIHQFH�RI�D�+XX-D\-DKW�FLWL]HQ� 7RPP\��
+DSS\QRRN��-U� �KLL-QL-QDD-VLP��VXFFHVVIXOO\�GHIHQGHG KLV�WKH�
VLV ³ZDáãLݦDáLQ ݦXXݦDDáXN�L�তDতXXáL��&RPLQJ�KRPH�WR�WDNH�FDUH�RI�WKH�
WHUULWRU\��D�SURMHFW�RI �UH�FRQQHFWLQJ�ZLWK�WUDGLWLRQDO�ODQGV��ZDWHUV��
NQRZOHGJH��DQG�LGHQWLW\´�LQ�D�PXOWL-WUDGLWLRQDO DSSURDFK�–�XWLOL]LQJ�ERWK�
WKH�DFDGHPLF�WUDGLWLRQV�RI�RUDO�H[DP�DQG�WKH�+XX-D\-DKW�FXOWXUDO�WUDGL�
WLRQV�RI VRQJ�DQG�RUDWRU\��7KLV�GHIHQFH�KHOG�LQ�+XX-D\-DKW�7HUULWRU\�
PDUNV�D�VKLIW�LQ�WKH�ZD\�LQ�ZKLFK�DFDGHPLF LQVWLWXWLRQV��VXFK�DV�89LF��
DUH�DSSURDFKLQJ�GHFRORQL]DWLRQ�DQG�WKH�UHYLWDOL]DWLRQ�RI�LQGLJH�
QRXV NQRZOHGJH�DQG�NQRZOHGJH�SURGXFHUV� 7RPP\ GRFXPHQWV�KLV�
SURFHVV�RI�UHFRQQHFWLQJ�ZLWK�KLV�তDতXXáL �IDPLO\�WUDGLWLRQDO�ODQGV��RI�
WKH�+RXVH�RI�þDDþDDüLLݧDV� 7RPP\ FRQQHFWHG�WKLV�ZRUN�WR�D�JUHDWHU�
1XX-FKDK-QXOWK��DQG�,QGLJHQRXV��XQGHUVWDQGLQJ�RI�SODFH��WUDGLWLRQDO�
NQRZOHGJH��FXOWXUDO�HGXFDWLRQ��DQG�VHOI-JRYHUQDQFH��1RW�RQO\�
GLG 7RPP\ SURGXFH�DQ�DFDGHPLF�WKHVLV�ZLWK�SODQV�WR�SXEOLVK�WKLV�
ZRUN��EXW�SDUW RI�KLV�PHWKRGRORJ\�ZDV�DOVR�WR�SURGXFH�VRQJV�LQ�WKH�
+XX-D\-DKW�ODQJXDJH�WKDW�GRFXPHQW�KLV FRQQHFWLRQ�WR�ODQG�WKDW�FDQ�EH�
WDXJKW�DQG�SDVVHG�RQ�WR�KLV�IDPLO\�WR�FDUU\�WKDW�NQRZOHGJH�IRU�
ZDUG� 'U� 7RPP\�+DSS\QRRN LV�DQ�$VVLVWDQW�3URIHVVRU�DW�89LF�LQ�
$QWKURSRORJ\�DQG�KDV�SODQV�WR�FRQWLQXH H[SORULQJ�WKLV�UHVHDUFK���6WHOOD�
:HQVWRE��SKRWR�E\�6WHOOD�3HWHUV��/HIW�WR�ULJKW- 'U��,DLQ�0F.HFK�
QLH� 'U��'DZQ�6PLWK� &KLHI�-HIIUH\�&RRN��'U��7RPP\�+DS�
S\QRRN� 'U��5REHUW�+DQFRFN��'U��$QGUHD�:DOVK��6WHOOD�:HQVWRE � 


